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COMMONWEALTH OF KENTUCRY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In t h e  Hatter of: 

THE NOTICE OF PURCHASED GAS ) 
ADJUSTMENT FILING OF MT. 1 CASE NO. 
OLIVET NATURAL GAS COMPANY, ) 7800-AA 
INC. 1 

O R D E R  

On October 13, 1980 ,  t h e  Commission i s s u e d  i t s  Order i n  

C a s e  No. 7800  a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates a n d  p r o v i d i n g  

under  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of auch  rates 

when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or d e c r e a s e d  o r  a 

r e f u n d  is r e c e i v e d .  

On A p r i l  24,  1984, M t .  O l i V e t  Natural Gas C o m p a n y ,  f n c . ,  

( ' H t .  O l i v e t " )  n o t i f i e d  t h e  Commission t h a t  i t  had o v e r c o l l e c t i o n s  

d u e  i ts  c u s t o m e r s .  The o v e r c o l l e c t i o n s  w e r e  t h e  r e s u l t  of a 

r e t r o a c t i v e  rate decrease by F i t .  O l i v e t ' s  s u p p l i e r ,  Columbia Gas 

T r a n s m i s s i o n  C o r p o r a t i o n  ( " T r a n s m i s s i o n " ) .  Mt. O l i v e t  submi t t ed  

w i t h  i ts  n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  compliance w i t h  its 

purchased  gas a d j u s t m e n t  c l a u s e  on file w i t h  t h i s  Commission. 

A f t e t  r e v i e w i n g  t h e  record i n  t h i s  case and being advised, 

t h e  Commission is of t h e  o p i n i o n  and f i n d s  t h a t :  

(1) By Order i s s u e d  August  2 2 ,  1983, i n  Caee No. 7800-U, 

t h e  Commission a u t h o r i z e d  rates to be e f f e c t i v e  w i t h  gas s u p p l i e d  

o n  and af ter  September 1, 1983. 



( 2 )  Subsequen t  to  W t .  O l i v e t  p lacing t h e s e  rates i n t o  

e f f e c t ,  T r a n s m i s s i o n  f i l e d  o n  September  27,  1983, and October 27, 

1983, r e v i s e d  t a r i f f s  to  be e f f e c t i v e  September  1, 1983. On 

November 7, 1983, in Case No. 7800-V, U t .  O l i v e t  f f l t d  its 

a p p l i c a t i o n  t o  t r a c k  T r a n s m i s s i o n ' s  r e t r o a c t i v e  d e c r e a s e .  By 

O r d e r  i s s u e d  November 22, 1983, t h e  Commission a u t h o r i z e d  r e v i s e d  

rates e f f e c t i v e  September 1, 1983, and d i r e c t e d  #t. Olivet to 

r e fund  a n y  o v e r c o l l e c t i o n s  to  i ts  c u s t o m e r s .  

(3) Kt. Qlivet has o v e r c o l l e c t i o n s  i n  t h e  amount of $356 

t h a t  should  be r e t u r n e d  t o  its customers. 

( 4 )  A r e f u n d  factor of 17 c e n t s  per Mcf s h o u l d  be used  as 

a reduction i n  t h e  p u r c h a s e d  gas a d j u s t m e n t .  The r e f u n d  f a c t o r  

s h o u l d  remain i n  effect for 2 months  oc u n t i l  s u c h  time as t h e  

f u l l  amount h a s  been r e t u r n e d  t o  Mt. Olivet's c u s t o m e r s .  The 

r e fund  s h o u l d  b e g i n  w i t h  meter r e a d i n g s  t a k e n  o n  May 1, 1984 ,  or 

as soon as practical  t h e r e a f t e r .  

IT IS THEREFORE ORDERED t h a t  M t .  Olivet s h a l l  apply  a 

r e f u n d  factor i n  t h e  amount of 17 c e n t s  per Mcf as a r e d u c t i o n  i n  

the approved  purchased  gas a d j u s t m e n t  b e g i n n i n g  w i t h  meter 

readings t a k e n  on  May 1, 1984, or as soon as p r a c t i c a l  thereafter, 

and t h i s  refund factor shall remain I n  e f f e c t  u n t i l  s u c h  time as 

necessary so t h a t  t h e  t o t a l  amount r e f u n d e d  w i l l ,  as nearly as 

p o s s i b l e ,  ref lect  t h e  amount r e c e i v e d .  The r e f u n d  factor w i l l  

t e rmina te  when t h e  amount r e f u n d e d  equa l s  t h e  r e f u n d  h e r e i n  

reported . 
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IT  IS FURTHER ORDERED t h a t  w i t h i n  30 days of t h e  da te  of 

t h i s  O r d e r  H t .  O l i v e t  s h a l l  f i l e  w i t h  t h i s  Commission i ts  revised 

t a r i f f s  s e t t i n g  o u t  t h e  r e f u n d  f a c t o r  a u t h o r i z e d  h e r e i n .  All 

o t h e r  rates and  c h a r g e s  shall wrnain in full f o r c e  and e f f e c t .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days from t h e  da t e  t h e  

refund factor is t e r m i n a t e d  U t .  O l i v e t  s h a l l  f i l e  w i t h  t h i s  

Cornmission a summary statement showing a reconci l ia t ion of 

customer b i l l i n g s  and t h e  amount r e f u n d e d .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  15th day of May, 1984. 

P U B L I C  S E R V I C E  COMMISSION 

w -  

Commiss 

ATTEST: 

Secretary 


